
Alan F. Ciamporcero
Vice President

1275 Pennsylvania Avenue. N.W . SUite 400
Washington, D. C. 20004
(2021383-6416

May 24,1996

EX PARTE OR LATE FILED PACIFIC ElTELESIS,"
Group-Washington

DOCKET FILE COpy Ot1iGINAL

EXPARIE

William F. Caton
Acting Secretary
Federal Communications Commission
Mail Stop 1170
1919 M Street, N.W., Room 222
Washington, D.C. 20554

Dear Mr. Caton:

Re: CC Docket No. 96-98, Implementation of the Local Competition Provisions in the
Telecommunications Act of 1996

Yesterday, April Rodewald-Fout, General Counsel of Nevada Bell, and I met with Anna
Gomez and Kathy Franco of the Common Carrier Bureau to discuss the attached petition
to the Nevada Public Service Commission. Ms. Gomez asked that we leave a copy of the
petition with the Bureau. Please associate this material with the above referenced
proceeding.

We are submitting two copies of this notice in accordance with Section 1.1206(a)(1) of the
Commission's Rules.

Please stamp and return the provided copy to confirm your receipt. Please contact me
should you have any questions or require additional information concerning this matter.

Sincerely,

No. of Copies rec'dOJ-(
Ust ABCDE
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1 BEFORE THE PUBLIC SDVICE COMMISSION OF NEVADA

)
) Docket No. 96-_
)
)

------------ )

2 In Re a Petition by Nevada Bell pursuant to
Section 251(t)(2) of the Telecommunications

3 Act of 1934, as amended February 8, 1996.

4

5 PETmON OF NEVADA ..,J. ft.JJlSUANT TO
SECTION 2S1(f)(2) OF THE TELECOMMUNICATIONS ACT OF 1934, AS AMENDED

6

7

8

9

10

11

12

13

14

15

16

17

18

I.

Jl!I'AQDUCTION

Nevada Bell hereby petitions the Public Service Commission of Nevada pursuant to Section

251(f)(2) of the Telecommunications Act of 1934, as amended February 8, 1996 (the "Act").

Section 251(f)(2) allows a local exchange carrier with fewer than two percent (2 %) of the nation's

subscriber lines to petition a state commission for a suspension of the application of any of the

requirements of Section 251(b) or (c) of the Act. Nevada Bell has 284,290 access lines out of an

estimated total number nationwide of 156,769,460, or .0018 percent. 1

Nevada Bell is requesting a suspension ofthe dialing parity requirement of Section 2S1(b)(3) for

five years, for two extremely remote areas of rural Nevada, Fish Lake Valley (196 customers) and

Sandy Valley (582 customers). Both areas are served by analog radio facilities, which are not capable

of meeting Feature Group D digital equal access transmiSlion parameters. The technology costs to
19

replace the analog radios with digital radios is extremely high - $1,040,300 - for the small number of
20

customers to be served, in an area where competition is highly unlikely for many years to come.
21

In support of this petition, Nevada Bell provides the following information:
22

23
a) Nevada Bell is a corporation organized under the laws of the State of Nevada and

headquartered in Nevada. Nevada Bell's principal place of business is 64S East Plumb Lane, Reno,
24

2S

26

27

Nevada 89502.

b) All communications regarding this petition should be addressed to:

/ I I

28 J The total number of access lines nationwide is derived from "Phone Facts 1995," United States
Telephone Association, p. 9.
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1

2

3

April J. Rodewald., General Counsel
NevMa Bell

Post Office Box 11010
645 But Plumb Lane, Room B136

Reno. Nevada 89520

4

5 a
6 LEGllLAmE IACKGROUND

7 On February 8, 1996, the federal amendments to the Telecommunications Act of 1934 went into

8 effect. These amendments include numerous obligations of local exchange carriers (of which Nevada

9 Bell is one).:Z ~,Section 251(b) of the Act.) One of the Section 2S1(b) obligations is to provide

10 dialing parity.3

11 Section 251(b)(3), "OBUGAnONS OF ALL LOCAL EXCHANGE CARRIERS, DIALING

12 PARITY," imposes:

13

14

15

16

17

"[t]he duty to provide dialing parity to competing providers of telephone

exchange service and telephone toll service, and the duty to permit all

such providers to have nondiscriminatory acceu to telephone numbers,

operator services, directory assistance, and directory listing, with no

unreasonable dialing delays. It

21

20

18 Nevada Bell must meet the dialing parity requirement throughout its serving territory.4

19

:1 Section 3(a)(2)(44) of the Act, "DEFINITIONS, LOCAL EXCHANGE CARRIER," defines a
local exchange carrier in the followinl manner: "The term 'local exchanae carrier' means any person
that is engaged in the proVision of telephone exchange service or exchange access." Nevada Bell is such

22 a "person. "

23 3 Dialing parity is defmed in Section 3(a)(39) in the following manner: "The term 'dialing parity'
means that a person that is not an affiliate of a local exchange carrier is able to provide

24 telecommunications services in such a manner that customers have the ability to route automatically,
without the use of any access code, their telecommunications to the telecommunications services

25 provider of the customer's designation from among two or more telecommunications services providers
26 (including such local exchange carrier). "

27 4 Under the new ameDdments to the Telecommunications Act, Nevada Bell is not required to
immediately implement dialing parity. The dialing parity requirement may not be imposed on a Bell

28 Operating Company ("DOC") before the SOC has been granted authority by the Federal
Communications Commission to provide interLATA services originating in the state, or before 3 years

2
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1 Sectioll 251(f)(2), "SUSPENSIONS AND MODIFICATIONS FOR RURAL CARRIERS, II

2 however) permits a suspension or modification of this requirement for those local ex.change carriers

3 (LEes) "with fewer than two percent of the Nation's subscriber lines installed in the aggregate

4 nationwide.... "

5 The LEC may petition its state commission for the requested relief. The state commission hu

6 180 days to act upon the petition. (Section 251(f)(2).)

7 Section 251(f)(2) mandates granting of the petition if the commission determines that the

8 requested relief:

(i)

9

10

11

12

13

14

15

16

17

"(A) is necessary:

to avoid a significant adverse economic impact on

users of telecommunications services generally;

(ii) to avoid imposing a requirement that is unduly

economically burdensome; or

(iii) to avoid imposing a requirement that is teehnically

infeasible; and

(B) is consistent with the public interest, convenience, and necessity. n

18 m.
19 BEOUEST fOR SJJSPINIIQN OF TIll: DlAImQ rAtu'Y BIOUWIMINI

20 Nevada Bell is requesting suspension of the dialing parity requirement to exclude two areas

21 within its service territory from that requirement for five years. The two areas are Fish Lake Valley,

22 which has a total of 196 customers, and Sandy Valley, which has a total of 582 customers.

23 Both Fish Lake Valley and Sandy Valley areas are equipped with digital-capable switches as well

24 as several advanced telecommunications features and services. In order to proVide dialing parity for

25 these offices, however, the switch processor in Sandy Valley must be upgraded and the switch in Fish

26

27
after the date of enactment of the Act, whichever is earlier. <SII. Section 271(e)(2)(B), "IN'fRALATA

28 TOLIJ DIALING PARITY LIMITATION. If) Nevada Bell is listed as the first of the SOCs in Section
3(a)(35) , "DEFINITIONS, BELL OPERATING COMPANY."

3
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1 Lake Valley must be replaced. The analog radios that connect Sandy Valley and Fish Lake Valley to

2 the world must be replaced with digital radios. Fish Lake Valley and Sandy Valley are very rural,

3 sparsely populated areas. ~, photographs of Fish Lake Valley and Sandy Valley attached to the

4 Affidavit of Stanley Ostrom as Exhibits II A" and liB," reapectively.) The technology costs to replace

5 the analog radios with digital radios and replace/upgrade the switches is cost prohibitive on a per

6 customer basis. ~. Affidavit of Stanley Ostrom.)

7 The estimated cost to upgrade these two analog radios to digital facilities is as follows:

8 Fish Lake Yal1n:

9 Capital to upgrade switch - $234.000

10 Expense to upgrade switch - $13,400

11 Cost to build the digital radio facility - $375,000

12 Total cost - $622,400, or $3,176.00 per customer

13 Sandy Valley:

14 Capital to upgrade switch - $23,400

15 Expense to upgrade switch - $19.479

16 Cost to build the digital radio facility - 5375,000

17 Total cost - $417,900, or $718.04 per customer

18 ~,Affidavit of Stanley Ostrom.)

19 Therefore, the total cost to build these facilities so that they are capable of meeting the dialing

20 parity requirement is $1,040,300. This amount of money, to provide this capability in an area where

21 there is no competition, nor none expected for the foreseeable future, and where equal access has never

22 been requested, is an "unduly economically burdensome" requirement. Also, it is not in the public

23 interest to impose this burdensome requirement on the local exchange company for so few customers

24 and so little benefit to the company's total customer base.

25 Further, Congress obviously believed that there would be those circumstances in which small

26 local exchange companies in rural areas would find some of the Section 251 requirements burdensome

27 and unnecessary; that is why Congress included the Section 251(t)(2) exemption.

28 Although the facilities in Fish Lake Valley and Sandy Valley cannot provide dialing parity at this

4
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1 time, they do offer efficient and dependable telecommunications services. In fact, the machine features

2 in place today have the capability to provide direct distance dialing, international dircct distance dialing,

3 dial tone flfst coin. Remote testing and surveillance is available to ensure reliable service. Further,

4 the customer features from the awitches in these twO areas include touch tone dialing, call waiting, call

5 forwarding, three-way calling, and speed calling. Also, Sandy Valley customers have the remote call

6 forwarding feature. ~,Affidavit of Stanley Ostrom.)

7 The analog radios, however, are not adequate to meet the dialing parity requirement, and as

8 discussed above replacement of these facilities is very expensive for a very small number of customers

9 in an area where there are no other telecommunications providers interested in providing service.

10 Therefore, Nevada Bell is requesting the above-discussed relief.

11

U N.

13 CQNCLUSJON

14 Nevada Bell requests that this Commission act upon this petition as required under Section

15 2S1(f)(2) of the Telecommunications Act of 1934, as amended February 8, 1996. and grant Nevada Bell

16 a suspension of the application of the Section 251(b)(3) dialing parity requirement for five years,

17 allowing Nevada Bell to ex.elude from that requirement the Fish LUe Valley and Sandy Valley

18 exchanges.

19 Nevada Bell requests that this suspension be ordered for the duration of S years from the date

20 of the granting of the petition. Because of the remoteness of these two areas it is unlikely that any other

21 telecommunications provider will be interested in providing service to these areas within the next five

22 years.

26 < /
27 -4h- -±-'A~~:'-"-(,---
28

23

24

25

ltESl'EC'mlLLy SUIlMITTED this~
NEVA»
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1 COUNTY OF WASHOE )
) 58.

2 STATE OF NEVADA )

3 AFFIDAVIT

4 I, STANLEY J. OSTROM, in my capacity as Vice President-Network Health and Asset

5 Management, Nevada Bell, hereby declare as follows:

6 The teChnology costs to replace the analog radios with digital radios and replace/upgrade the

7 switches is cost prohibitive on a per customer basis.

8 The estimated cost to upgrade these two analog radios to digital facilities is as follows:

9 fish Lake Yalle1':

10 Capital to upgrade switch - $234,000

11 Expense to upgrade switch - $13,400

12 Cost to build the digital radio facility - $375,000

13 Total cost - $622,400, or $3,176.00 per customer

14 Sandy VaIle~:

15 Capital to upgrade switch - $23,400

16 Expense to upgrade switch - 519,479

17 Cost to build the digital radio facility - 5375,000

18 Total cost - $417,900, or $718.04 per customer

19 Therefore, the total cost to build these facilities SO that they are capable of meeting the dialing

20 parity requirement is $1,040,300.

21 Although the facilities in Fish Lake Valley and Sandy Valley cannot provide dialilll parity at this

22 time, they do offer efficient and dependable telecommunications services. In fact, the machine features

23 in place today have the capability to provide direct distance dialing, international direct distance dialing,

24 dial tone first coin. Remote testing and surveillance is available to ensure reliable service. The

25 customer features from the switches in these two areas include touch tone diaHng, call waiting, call

26 forwarding, three-way calling, and speed calling. Also, Sandy Valley customers have the remote caJl

27 forwarding feature.
28

/ / /
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1 Attached hereto are true and correct photographs taken under my direction and control of Fish

2 Lake Valley (Exhibit •A") and Sandy Valley (Exhibit "B").

3

4 I declare under penalty of perjury that the foregoing is true and correct to the best of my

5 knowledge, information, and belief.

6

7

8 SUBSCRIBED AND SWORN to before
me this~ day of May, 1996.

9

:~ ~ND~RSAID
COUNTY AND STATE

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27
28

2
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Fish Lake Valley From Fish Peak
(wide angle)

EXHIBIT "A"
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Sandy Valley From Mt. Potosi

EXHIBIT "B"


